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DIRECTORS REPORT 
To 
The Members of  
MANAPPURAM ASSET FINANCE LIMITED (the “Company”)  
Regd. Office: 111/105 Opposite Natika FIRKA Co-operative Rural Bank, Near Chandapadi 
Junction Valapad P.O,Thrissur, Kerala – 680567 
 
Your Directors are pleased to present the 34th  Annual Report on the business and operations 
of the Company and the accounts for the Financial Year ended March 31, 2021. 
 
1. PERFORMANCE OF THE COMPANY/ SUMMARY OF FINANCIAL RESULTS  
Your Directors are pleased to present the 34th  Annual Report on the business and operations 
of the Company and the accounts for the Financial Year ended March 31, 2021. 
Sl 
No                                                           

Description As on 
March 31, 2021 

As on 
March 31, 2020 

1 Total Income 472055687 403982314 
2 Total Expenditure 455829168 371072426 
3 Profit Before Tax 32909888 32909888 
7 Provision for taxation (Including Deferred 

Tax Income) 
7447097 6610210 

8 Profit After Tax           8779422           26298678 
 
EXTRACT OF THE ANNUAL RETURN 
     Annual Return of the company will be published in the company website ie 
www.maafin.in  

 
2. NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS 

 The Board of Directors of the Company comprises of well qualified and experienced 
persons in their respective areas.  
During the Financial Year 2020-21, the Company held 6 board meetings of directors as 
per Section 173 of Companies Act, 2013 which is summarized below. The provisions of 
Companies Act, 2013 were adhered to while considering the time gap between two 
meetings. 
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Sr. No. Date of Meeting Board 
Strength 

No. of Directors 
Present 

1.  08-04-2020 6 6 
2.  30-07-2020 6 6 
3.  27-11-2020 6 5 

         4 27-02-2021 6 6 

http://www.maafin.in


 

3. DIRECTORS RESPONSIBILITY STATEMENT: 
 
Pursuant to Section 134(3) (c) of the Companies Act, 2013, the Director state that: 

 
i) In the preparation of the annual accounts, the applicable accounting standards 

have been followed and that no material departures have been made for the 
same. 

ii) appropriate accounting policies have been selected and applied consistently, 
and have made judgments and estimates that are reasonable and prudent so as 
to give a true and fair view of the state of affairs of the company as at           
31st March 2021 and of the profit of the Company for the year ended 31st 
March 2021. 

iii) proper and sufficient care have been taken for maintenance of adequate 
accounting records in accordance with the provisions of this Act for 
safeguarding the assets of the company and for preventing and detecting fraud 
and other irregularities, 

iv) the annual accounts have been prepared on a going concern basis. 
 

The directors had devised proper systems to ensure compliance with the provisions of 
all applicable laws and that such systems were adequate and operating effectively. 

 
4. DECLARATION BY INDEPENDENT DIRECTOR UNDER SECTION 149 

(6) 
 
The Company has received necessary declaration from each Independent Directors 
under Section 149(4) and Rule 4 of the Companies (Appointment and Qualification of 
Directors) Rules, 2014 that they meet the criteria of Independence laid down under 
section 149(6). 

 
5. STAKE HOLDERS RELATIONSHIP COMMITTEE 

 
The Company had constituted a Stakeholders Relationship Committee under Section 
178(5) of the Companies Act, 2013 to monitor investors complaints/grievances . 
 With Mr.T.S Ramakrishnan as Chairman and V.Venugopalan and Mr A.K Mohanan 
as its members and the committee met 2 times on the committee met two times on the 
committee met two times on 30-07-2020 and 27-02-2021. 

6. EXPLANATIONS ON QUALIFICATIONS 
a. By Auditor in his REPORT – No qualifications, reservation or adverse remark 

or disclaimer on the financial statements prepared as per Sec 133 of 
Companies Act 2013 and notes on Accounts annexed thereto have been made 
by the auditors. 
 

b. By Company Secretary in Practice in SECRETARIAL AUDIT REPORT – 
 NIL 
 
 
 
 

 



 

7. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER 
SECTION 186: 

 
The Company has not given any Loans, guarantees or Investments under Section 186 
of Companies Act 2013. 
 

8. STATE OF COMPANY’S AFFAIRS: 
 

We are glad to inform you that, your Company has performed on a satisfactory 
manner during the Financial Year 2020-21 and the growth of the company was at 
average level. The revenue from operations of the Company was Rs. 465036562 and 
net profit was Rs 8778422 during the financial year 2020-21. During the 
corresponding period of the previous year the revenue from operations of the 
Company was Rs. Rs. 403982314  and Net profit  was Rs. 26298678. Keeping the 
major focus on operation of business, your Company is looking into various 
opportunities that may be available considering the growth prospects. 
   

9. RESERVES 
The reserves at the end of the Financial Year 2020-21 stood at   Rs 61,86,691. 

 
10. DIVIDEND 
Your Directors do not recommend any dividend for the year ended March 31, 2021.  

 
11. CHANGE IN THE NATURE OF BUSINESS, IF ANY 

There is no change in the nature of business during the current financial year 
compared to the earlier year. 

 
12. MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING 

THE FINANCIAL POSITION OF THE COMPANY WHICH HAVE 
OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR OF THE 
COMPANY TO WHICH THE FINANCIAL STATEMENTS RELATE AND 
THE DATE OF THE REPORT 

No material changes and commitments, affecting the financial position of the 
company have occurred between the end of the financial year of the company to 
which the financial statements relate and the date of the report. 

 
13. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND 

FOREIGN EXCHANGE EARNINGS AND OUTGO 
 

 
1. CONSERVATION OF ENERGY: 

Operations of the Company are not energy intensive.  However, the Company has best 
endeavored to conserve consumption of energy wherever feasible. 

A. Steps taken or impact on conservation of energy 
Various strategies opted for energy conservation through reduction in premises 
lighting costs. 



 

B. Steps taken by the company for utilizing alternate sources of energy; 
Operations of the Company are not energy intensive hence no alternative source of 
energy required. 

C. Capital investment on energy conservation equipment; 
During the current financial year, the Company has not incurred any capital 
expenditure on the energy conservation equipment.   

2. TECHNOLOGY ABSORPTION: 
 

A. The efforts made towards technology absorption 
Operations of the Company are not technology intensive but Company is consistently 
investing in adopting and building competency in contemporary technologies.  

B. In case of imported technology (imported during the last three years reckoned 
from the beginning of the financial year) – 
There is no import of technology during the period which can be reported under this 
clause. 

3. FOREIGN EXCHANGE EARNINGS AND OUTGO: 
The foreign exchange earnings during the period under report was NIL and the 
foreign exchange outgo for the period under report was Nil 

14. DEVELOPMENT AND IMPLEMENTATION OF RISK MANAGEMENT 
POLICY 

The Company has a Proper Risk Management Policy towards Operations and 
Administrative affairs of the Company. The Managing Director reviews the Policy at 
regular intervals of time and ensures proper Implementation of the Policy Formulated. 

 
The Board evaluates the existing as well as anticipated risks and the strategy to 
mitigate those risks within a defined time frame. The Board does not foresee any 
material risks which may threaten the existence of the Company 
 

15. DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT 
WORKPLACE (PREVENTION, PROHIBITION & REDRESSAL) ACT, 2013  

The Company is committed to provide a safe and conducive work environment to its 
employees. During the year under review, no case of sexual harassment was reported. 
 
 

16. DEVELOPMENT AND IMPLEMENTATION OF CORPORATE SOCIAL 
RESPONSIBILITY POLICY 

The particulars as required under the provisions of Section 135 of the Companies Act, 
2013  in respect of Corporate Social Responsibility is not applicable to company 
hence reporting on this clause does not arise. The company is also not required to 
constitute a Corporate Social Responsibility Committee 
 



 

17. STATEMENT ON ANNUAL EVALUATION OF PERFORMANCE OF 
BOARD, COMMITTEE, INDIVIDUAL DIRECTORS 

The particulars as required under the provisions of Section 134 sub-section 3(p) read 
with Sub-rule (4) of Rule 8 of the Companies (Accounts) Rules, 2014 Responsibility 
is not applicable to company hence reporting on this clause does not arise. 
 

18. DETAILS OF SUBSIDIARY / JOINT VENTURES / ASSOCIATE 
COMPANIES 

 The Company does not have any Subsidiary / Joint Ventures / Associate Companies 
 

19. PERFORMANCE AND FINANCIAL POSITION OF EACH OF THE 
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURE COMPANIES 
INCLUDED IN THE CONSOLIDATED FINANCIAL STATEMENT: 

 
The Company does not have any Subsidiaries, Associates And Joint Venture 
Companies. Hence reporting under this clause is not applicable. 
 

20. DETAILS OF DIRECTORS OR KMP WHO WERE APPOINTED OR HAVE 
RESIGNED DURING THE YEAR 

The details of Directors or KMP who have been appointed or resigned during the year 
are as follows: 

 
 

21. DEPOSITS: 
 

 The company has neither accepted nor renewed any deposits during the current 
financial year as well as in earlier years. 
 
The details relating to deposits, covered under Chapter V of the Act,- 
(a) Deposits accepted during the year;  - NIL 
(b) remained unpaid or unclaimed as at the end of the year;  - NIL 
(c) details of default in repayment of deposits or payment of interest thereon 

during the year and if so, number of such cases and the total amount involved 
– NA 
(i) at the beginning of the year; - NIL  
(ii) maximum during the year;  - NIL 
(iii) at the end of the year;  - NIL 

The details of deposits which are not in compliance with the requirements of Chapter 
V of the Act – NA 
 

22. DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE 
REGULATORS OR COURTS OR TRIBUNALS IMPACTING THE GOING 
CONCERN STATUS AND COMPANY’S OPERATIONS IN FUTURE 

Sl. 
No. 

Name of 
Director/KMP DIN No. Particular 

Date of 
Appointment 

Date of 
Resignation 

1  Sansanth sanker Nil CFO Resigned  Nil 01-10-2020 
2 Krishnaraj P Nil CFO appointed  01-10-2020 Nil 



 

 There are no significant and material orders passed by the regulators or courts or 
tribunals impacting the going concern status and company’s operations in future. 

 
23. DETAILS IN RESPECT OF ADEQUACY OF INTERNAL FINANCIAL 

CONTROLS WITH REFERENCE TO THE FINANCIAL STATEMENTS 
 The company has adequate internal financial controls such as defining authority to 

authorize financial transactions, Internal Audit and monthly review of financial 
statement mechanism in vogue. Further the company is not a listed company hence 
reporting on this clause does not arise. 
 

24. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH 
RELATED PARTIES UNDER SEC 188(1) COMPANIES ACT, 2013 

 
Attached as Annexure in Form AOC -2 format 
 

25. STATUTORY AUDITORS 
 
The appointment of M/s. Manikandan& Associates, Chartered Accountants, (Firm 
Registration no. 02116S) as statutory auditor was made at the  30th Annual General 
Meeting to audit the accounts of the company for a term up to the conclusion of 35th 
Annual General Meeting. Board proposes to ratify the appointment. 
 

26. SHARE CAPITAL 
The total authorized share capital of company is Rs.400,000,000/- (Rupees fourty 
crore Only) and the issued and paid up capital is Rs.3475,00,000/- (Rupees Thirty 
four crore seventy five lakhs Only).  

                                                                                                                                                                               
27. DIRECTORS 
Mr V.S Vyasababu , Director retire by rotation and they offers themselves for 
reappointment. 

 
28. AUDIT COMMITTEE: 
 
As per Section 177 of Companies Act 2013 the Company had constituted an audit 
committee with Mr A.K Mohanan as its Chairman and Mr.V.Venugopalan and         
T.S Ramakrishnan as its members. During the financial year committee met 2 times 
on   29-07-2020 and 25-02-2021. 

 
29. NOMINATION AND REMUNERATION COMMITTEE: 

 
As per Section 178 of Companies Act 2013 committee had constituted a nomination 
remuneration committee with Mr.T.S Ramakrishan as its Chairman and                     
Mr. A.K Mohanan and V.Venugoapalan as its members and during the financial year 
the committee met two times on 30-07-2020 and 27-02-2021. 
. 

30. DETAILS OF ESTABLISHMENT OF VIGIL MECHANISM FOR 
DIRECTORS AND EMPLOYEES  

 
Company had established a Vigil Mechanism for Directors and employees to report 



 

their grievances or concerns. No such reporting was made during the FY 2020-21 
 

31. MANAGERIAL REMUNERATION: 
 
As the Company is not a listed Company Rules prescribed under Rule 5(2) of the 
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 
will not be applicable to the company. There are no employees whose remuneration 
exceeds the limits mentioned in the said Rules. 

 
32. SECRETARIAL AUDIT REPORT: 

 
Secretarial audit as stipulated under Section 204 of the companies Act, 2013 is 
applicable to the Company and accordingly the same is annexed to this Report. 

 
33. CORPORATE GOVERNANCE CERTIFICATE: 

 
The Company not being a listed Company, the Corporate Governance norms 
stipulated in Clause 49 of the Listing agreement is not applicable. 
 
34.DISCLOSURE AS PER PROVISION 20(2)D OF " SYSTEMICALLY  
IMPORTANT NON-BANKING FINANCIAL (NON-DEPOSIT ACCEPTING 
OR HOLDING) COMPANIES PRUDENTIAL NORMS (RESERVE BANK) 
DIRECTIONS, 2015".        
During the Financial Year 2020-21, company has made auction of the gold jewellery  
pledged in 315 loan accounts for an amount of Rs 247.56 lakhs for which the total 
receivables outstanding was Rs 258.97  lakhs. No sister concerns of the company 
participated in the auction. 

 
  35.ACKNOWLEDGEMENTS 

Your Directors acknowledge the dedicated service rendered by the Employees of the 
Company at all levels. The Directors also acknowledge the support and co-operation 
received especially from Shareholders, Investors, Customers and Well-wishers, 
Reserve Bank of India, Government Departments, Banks and other Financial 
Institutions.   

//  BY ORDER OF THE BOARD // 
 
 
Valapad                        SD/- 
Date:  September 25, 2021              V.S Prasannan 
                                                                                                                  Managing  Director 

DIN: 02460606 
 
 
                                                                    

                                                 
 
Statement containing salient features of the financial statement of subsidiaries/associate 
companies/joint ventures 



 

 
Part “A”: Subsidiaries 
 
(Information in respect of each subsidiary to be presented with amounts in Rs.) 
 
Sl. No. Particulars Details 

1.  Name of the subsidiary NIL 
2.  Reporting period for the subsidiary concerned, if 

different from the holding company’s reporting 
period 

NIL 

3.  Reporting currency and Exchange rate as on the last 
date of the relevant Financial year in the case of 
foreign subsidiaries 

NIL 

4.  Share capital NIL 
5.  Reserves & surplus NIL 
6.  Total assets NIL 
7.  Total Liabilities NIL 
8.  Investments NIL 
9.  Turnover NIL 
10.  Profit before taxation NIL 
11.  Provision for taxation NIL 
12.  Profit after taxation NIL 
13.  Proposed Dividend NIL 
14.  % of shareholding NIL 

 
Notes: The following information shall be furnished at the end of the statement: 
1. Names of subsidiaries which are yet to commence operations  -  NIL 
2. Names of subsidiaries which have been liquidated or sold during the year - NIL 
 
Part “B”: Associates and Joint Ventures 
 
Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate 
Companies and Joint Ventures 
 
Name of associates/Joint Ventures  

1. Latest audited Balance Sheet Date NIL 
2. Shares of Associate/Joint Ventures held by the 

company on the year end 
NIL 

No. NIL 
Amount of Investment in Associates/Joint Venture NIL 
Extend of Holding% NIL 
 NIL 

3. Description of how there is significant 
influence 

NIL 

 NIL 
4. Reason why the associate/joint venture is not 

consolidated 
NIL 

 NIL 



 

5. Net worth attributable to shareholding as per 
latest audited Balance Sheet 

NIL 

 NIL 
6. Profit/Loss for the year NIL 
i. Considered in Consolidation NIL 
ii. Not Considered in Consolidation NIL 

 
1. Names of associates or joint ventures which are yet to commence operations - NIL 
2. Names of associates or joint ventures which have been liquidated or sold during the year - 
NIL 
 
Note: This Form is to be certified in the same manner in which the Balance Sheet is to be 
certified. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

        



 

                  FORM NO. AOC -2 
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the 
Companies (Accounts) Rules, 2014. 
 
Form for Disclosure of particulars of contracts/arrangements entered into by the company 
with related parties referred to in sub section (1) of section 188 of the Companies Act, 2013 
including certain arms length transaction under third proviso thereto. 

1.    Details of contracts or arrangements or transactions not at Arm’s length basis. 
SL. 
No. 

Particulars Details 

1.  Name (s) of the related party & nature of relationship NA 

2.  Nature of contracts/arrangements/transaction NA 

3.  Duration of the contracts/arrangements/transaction NA 

4.  Salient terms of the contracts or arrangements or 
transaction including the value, if any 

NA 

5.  Justification for entering into such contracts or 
arrangements or transactions’ 

NA 

6.  Date of approval by the Board NA 

7.  Amount paid as advances, if any NA 

8.  Date on which the special resolution was passed in 
General meeting as required under first proviso to 
section 188 

NA 

 
2.    Details of contracts or arrangements or transactions at Arm’s length basis: 
  

SL. 
No. 

Particulars Details 

A. 1. Name (s) of the related party & nature of 
relationship 

V.Venugopalan 

2. Nature of contracts/arrangements/transaction Sitting Fee and TA Paid 
3.  Duration of the contracts/arrangements/transaction NA 
4. Salient terms of the contracts or arrangements or 

transaction including the value, if any 
Transactions are in the 
ordinary course of business 
and at an arm’s length basis 

5. Date of approval by the Board NA 
6.
  

Amount paid as advances, if any - 

 
 
 
 
 
 
 



 

 
 
 

L. No. Particulars Details 

B 1. Name (s) of the related party & nature of 
relationship 

A.K Mohanan 

2. Nature of contracts/arrangements/transaction Sitting Fee and TA Paid 
3.  Duration of the contracts/arrangements/transaction NA 
4. Salient terms of the contracts or arrangements or 

transaction including the value, if any 
Transactions are in the 
ordinary course of business 
and at an arm’s length basis 

5. Date of approval by the Board NA 
6.
  

Amount paid as advances, if any - 

 
L. No. Particulars Details 

B 1. Name (s) of the related party & nature of 
relationship 

V.S Vyasababu 

2. Nature of contracts/arrangements/transaction Sitting Fee and TA Paid 
3.  Duration of the contracts/arrangements/transaction NA 
4. Salient terms of the contracts or arrangements or 

transaction including the value, if any 
Transactions are in the 
ordinary course of business 
and at an arm’s length basis 

5. Date of approval by the Board NA 
6.
  

Amount paid as advances, if any - 

 
 

L. No. Particulars Details 

C 1. Name (s) of the related party & nature of 
relationship 

T.S Ramakrishnan 

2. Nature of contracts/arrangements/transaction Sitting Fee and TA Paid 
3.  Duration of the contracts/arrangements/transaction NA 
4. Salient terms of the contracts or arrangements or 

transaction including the value, if any 
Transactions are in the 
ordinary course of business 
and at an arm’s length basis 

5. Date of approval by the Board NA 
6.
  

Amount paid as advances, if any - 

 
 

L. No. Particulars Details 

C 1. Name (s) of the related party & nature of Titu Prasannan 



 

relationship 
2. Nature of contracts/arrangements/transaction Salary Paid and interest on 

subordinate debts 
3.  Duration of the contracts/arrangements/transaction NA 
4. Salient terms of the contracts or arrangements or 

transaction including the value, if any 
Transactions are in the 
ordinary course of business 
and at an arm’s length basis 

5. Date of approval by the Board NA 
6.
  

Amount paid as advances, if any - 

 
L. No. Particulars Details 

D 1. Name (s) of the related party & nature of 
relationship 

V.S Prasannan 

2. Nature of contracts/arrangements/transaction Remuneration as MD and 
interest on subordinate debts 

3.  Duration of the contracts/arrangements/transaction NA 
4. Salient terms of the contracts or arrangements or 

transaction including the value, if any 
Transactions are in the 
ordinary course of business 
and at an arm’s length basis 

5. Date of approval by the Board NA 
6.
  

Amount paid as advances, if any - 

 
SL. 
No. 

Particulars Details 

F. 1. Name (s) of the related party & nature of 
relationship 

Manappuram Construction 
and Consultants 

2. Nature of contracts/arrangements/transaction IT Support fee and Consultation 
fee 

3.  Duration of the 
contracts/arrangements/transaction 

NA 

4. Salient terms of the contracts or arrangements or 
transaction including the value, if any 

Transactions are in the ordinary 
course of business and at an 
arm’s length basis 

5. Date of approval by the Board NA 
6. Amount paid as advances, if any - 

 
 
 
 
 
Place : Valapad        SD/- 
Date:  September 25, 2021                      V.S Prasannan 
                                                                                                                      Managing  Director 

   DIN: 02460606 




















































































































